
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COEbMISSION 

In the Matter of: 

APPLICATION OF KENTUCKY-AMERICAN WATER ) 
COMPANY FOR A CERTIFICATE CF PUBLIC ) 
CONVENIENCE AND NECESSITY AUTBORIZINQ ) 
THE CONSTRUCTION OF CHEMICAL FEED 1 
BUILDINQ NO. 2 IMPROVEMENTS AT THE 1 
RICHMOND ROAD STATION 1 

O R D E R  

On August 28, 1995, Kentucky-American 

CASE NO. 95-380 

Water Company 

("Kentucky-American") filed an application for a Certificate of 

Public Convenience and Necessity to construct a $1,300,300 water- 

works improvement project. Kentucky-Ameriaan proposes to finance 

the conetruction initially through funde available from previous 

financing or short-term bank borrowings. AftQr conetruction is 

complete, Kentucky-American plans to obtain permanent financing to 

cover the coet. 

The proposed construction will provide an addition to Chemical 

Feed Building No. 2 at the Kentucky River Station. Drawings and 

specifications for the proposed improvements have been prepared by 

Quest Engineers, Inc. of Lexington, Kentucky ("Engineer"). 

The Commiesion, having reviewed the evidence of rccord and 

being otherwise sufficiently advised, finds thati 

1. The proposed construction consiets of an addition to 

Chemical Feed Building No. 2 at the Richmond Road Station, and 

related appurtenances. After allowances are made for fees, 



contingencies, and other indlrmct QOltl, the total aont of thio 
project is approximatmly $18300,300. 

1.  Thm final ahemical trmatmont currently taker place at the 

clearwell at the Rlohmond Road Station water treatmant plant. Tha 

majority of thm chemical treatment equipment in aged and becoming 

unreliable. Tho chemical Lead nyntems are housed in two chemical 
feed buildingn, excmpt for tho fluoride rtorage tank which is 
located behind Chemiaal Building NO. 1. 

3. The Chmmiaal Femd euilding No. 1 improvementr, to be 

conrtructmd adjacent to Chomioal Building No. 2, are denigned to 

aontain new mquipmmnt which will roplsoe the exlnting, aged 

equipment. The nmw building will contain faailitian Lor the 

ntorage and application of chemiaalr ar wmll aa a control system to 
monitor the application status. 

4. The proposmd Chemical Feed Building No. 1 improvements 

will allow improved chemical ntoragr and handling capabilities. In 

addition, the propoeed facility will not roquire the ever 

increarlng malntenancm nmcmrrary to opmrata thm existing aged 

equipment. 

5. The propoaed Chemical Feed Building No. 1 improvements 

are needed at the Richmond Road Station to enrure the delivery of 
adequate, efficient, and rearonahlr water rervico. The propoeed 

facility wlll not ororto wartmful duplication with exirting 

facilitiao but, to tho contrary, will improva the reliability and 

efflaienoy of thm water treatment prooens while lowering 

maintenance expense. 
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6, Any doviation from the conntruction approved ehoulel be 

undertakan only with the prior approval of the Commienion. 

7. Kontucky-American should obtain approval from the 

Cammi~rion prior to performing any additional conetruction not 

axprorrly cortifioatad by thin Order. 

8. Kontuaky-Amarican nhould document tha total costa of thie 

projoot inoluding the coot of aonatruction and all other aapi- 

talimad oortn (engineering, legal, adminintrative, etc.) within 60 
daya of the date that conntruation in substantially completed. 

Conntruction costs should be claeeified into appropriate plant 

acaounts in accordance with the Uniform System of Accounte for 

Wator Utilitior promaribad by the Commianion. 

9. Kontucky-American should require conetruction to be 

inspocted undar the ganeral nupervision of a profeesional engineer 

with a Kentucky registration in civil or mechanical engineering to 
ensure that tho construction work in done in accordance with the 

contraot drawingr and npecificatione and in oonformance with the 

best practicor of the construction tradee involved in the project. 
10. Kentucky-American rhculd furninh, within 60 daye of the 

dato of rubrtmtial completion of thio construction, a copy of the 

'lar-builtll drawing0 and a rigned ntatement of the Engineer that the 

conntruation ham been natiofaatorily cospleted in accordance with 

the contract planr and opecifiaatione. 

IT IB THEREFORE ORDERED that: 

1. Kontuoky-Ameriaan ir granted a Certificate of Public 

Convenience and Neceesity to construct the Chemical Feed Building 
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No. 2 improvements at the Richmond Road Station in accordance with 
thm plans and 8peciFicationa net Forth in its application. 

1. Kentucky-American shall comply with requirements con- 

tained in Findings 6 through 10. 

Done at Frankfort, Kentucky, this 21nt day of Soptombor, 1995. 

PUBLIC SERVICE COMMISSION 

ATTEST I 

Q=S& Execu ve roc or 


